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Dec’20 Auto Sales: 2Ws struggling, CVs reviving, PVs steady 
 

Passenger vehicles continued their upward trajectory in December with healthy 

YoY and MoM growth. 2W sales (barring Royal Enfield) came under significant 

pressure MoM as inventories in the system are now on the higher side. MHCV 

volumes continued to improve from previous months but still slipped 2% YoY 

for AL. Tractor sales declined MoM for both MM and ESC despite efforts to 

restore channel inventory. Reported volumes were broadly in line with our 

estimates (except MSIL and EIM). We remain negative on the sector. 
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PV sales beat expectations: Maruti’s (MSIL) dispatches were above our 

estimates, increasing 20% YoY to 160.2k units in Dec’20 with exports rising 

sharply by 31%. Growth was led by the compact segment (+18%), vans (+47%) 

and UVs (+8%). PV sales for M&M (MM) were up 3% YoY while Hyundai 

Motors saw a 25% rise. New entrant KIA continued to outperform, growing 

154% YoY. Tata Motors also posted strong 84% growth. 

2W sales struggling: Hero’s (HMCL) wholesale volumes came in at 447.4k in 

Dec’20 against our estimate of 490k, a drop of 24% MoM. TVS Motor’s 

(TVSL) total sales saw a 16% MoM decline to 272.1k units. Bajaj Auto (BJAUT) 

posted a 12% MoM fall in total volumes. These declines clearly indicate that 

system inventory is now back to normal and growth will depend directly on retail 

sales, which remain under pressure. In contrast to peers, Royal Enfield, 

reported strong 2W sales of 69k units (+37% YoY), exceeding our estimates.  

MHCV sales improving on monthly basis: Ashok Leyland’s (AL) CV sales 

increased 14% YoY to 12.8k units, in line with our estimates. Its MHCVs 

continued to improve and posted a decline of only 2% YoY, whereas LCVs were 

up 42% YoY. In FY21 YTD, AL’s sale volumes have plunged 43% YoY, led by a 

steep 59% drop in MHCVs and an 18% decline in LCVs. CV sales for Tata 

Motors (TTMT) were down 4% to 32.9k units in December. 

Tractor dispatches weak despite low inventory levels: MM sold 22.4k tractors 

(–32% MoM) in Dec’20 and competitor Escorts (ESC) sold 7.7k units (–24% 

MoM). We have already factored in healthy growth as the macro environment 

remains conducive, but believe both stocks are pricing in most optimism and 

the risk-reward of staying invested is unfavourable. 
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Four-wheelers 

FIG 1 – ASHOK LEYLAND  

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

M&HCV 6,884 7,025 (2.0) 5,114 34.6 25,543 61,656 (58.6) 

LCV 5,878 4,143 41.9 5,545 6.0 31,125 38,095 (18.3) 

Total domestic sales 12,762 11,168 14.3 10,659 19.7 56,668 99,751 (43.2) 

Source: Company, BOBCAPS Research 

FIG 2 – MARUTI SUZUKI 

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

Domestic sales 150,288 125,735 19.5 144,219 4.2 905,015 1,100,698 (17.8) 

Exports 9,938 7,561 31.4 9,004 10.4 60,611 77,574 (21.9) 

Total sales 160,226 133,296 20.2 153,223 4.6 965,626 1,178,272 (18.0) 

Source: Company, BOBCAPS Research 

FIG 3 – MAHINDRA & MAHINDRA  

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

Passenger vehicles 16,182 15,691 3.1 18,212 (11.1) 104,491 152,859 (31.6) 

 -  Utility vehicles 16,050 15,225 5.4 17,971 (10.7) 103,009 146,164 (29.5) 

 -  Cars + Vans 132 466 (71.7) 241 (45.2) 1,482 6,695 (77.9) 

Commercial vehicles 13,930 16,018 (13.0) 19,029 (26.8) 116,453 158,103 (26.3) 

3-wheelers 2,865 5,372 (46.7) 3,854 (25.7) 10,866 49,786 (78.2) 

Total domestic sales 32,977 37,081 (11.1) 41,095 (19.8) 231,810 360,748 (35.7) 

Exports 2,210 2,149 2.8 1,636 35.1 12,142 22,872 (46.9) 

Total auto sales 35,187 39,230 (10.3) 42,731 (17.7) 243,952 383,620 (36.4) 

Tractor domestic 21,173 17,213 23.0 31,619 (33.0) 253,284 234,277 8.1 

Tractor exports 1,244 777 60.1 1,107 12.4 7,320 8,348 (12.3) 

Total tractor sales 22,417 17,990 24.6 32,726 (31.5) 260,604 242,625 7.4 

Source: Company, BOBCAPS Research 

FIG 4 – ESCORTS  

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

Tractors 7,733 4,114 88.0 10,165 (23.9) 74,153 65,910 12.5 

Total sales 7,733 4,114 88.0 10,165 (23.9) 74,153 65,910 12.5 

Source: Company, BOBCAPS Research 
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Two-wheelers  

FIG 5 – HERO MOTOCORP  

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

2-wheelers 447,375 424,845 5.3 591,091 (24.3) 4,223,423 5,075,208 (16.8) 

Total sales 447,375 424,845 5.3 591,091 (24.3) 4,223,423 5,075,208 (16.8) 

Source: Company, BOBCAPS Research 

FIG 6 – ROYAL ENFIELD 

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

Up to 350cc 63,580 47,788 33.0 57,418 10.7 370,783 473,034 (21.6) 

Exceeding 350cc 5,415 2,628 106.1 6,364 (14.9) 36,582 59,935 (39.0) 

Exports 3,503 1,927 81.8 4,698 (25.4) 23,677 31,428 (24.7) 

Total sales 68,995 50,416 36.9 63,782 8.2 407,365 532,969 (23.6) 

Source: Company, BOBCAPS Research 

FIG 7 – TVS MOTOR 

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

Total 2-wheeler sales 258,239 215,619 19.8 311,519 (17.1) 2,042,283 2,499,239 (18.3) 

Total 3-wheeler sales  13,845 15,952 (13.2) 11,190 23.7 82,631 131,309 (37.1) 

Total sales  272,084 231,571 17.5 322,709 (15.7) 2,124,914 2,630,548 (19.2) 

Source: Company, BOBCAPS Research 

FIG 8 – BAJAJ AUTO 

Segment Dec-20 Dec-19 YoY (%) Nov-20 MoM (%) YTD FY21 YTD FY20 YoY (%) 

Motorcycles 338,584 284,802 18.9 384,993 (12.1) 2,558,261 3,094,028 (17.3) 

3-wheelers 33,948 51,253 (33.8) 37,247 (8.9) 244,989 529,223 (53.7) 

Total sales 372,532 336,055 10.9 422,240 (11.8) 2,803,250 3,623,251 (22.6) 

Exports of above 232,926 182,892 27.4 223,307 4.3 1,418,702 1,657,304 (14.4) 

Source: Company, BOBCAPS Research 
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Disclaimer 

Recommendations and Absolute returns (%) over 12 months 

BUY – Expected return >+15%  

ADD – Expected return from >+5% to +15% 

REDUCE – Expected return from -5% to +5%  

SELL – Expected return <-5%  

Note: Recommendation structure changed with effect from 1 January 2018 (Hold rating discontinued and replaced by Add / Reduce) 

Rating distribution 

As of 31 December 2020, out of 88 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 43 have BUY ratings, 14 have ADD ratings,  

6 are rated REDUCE and 25 are rated SELL. None of these companies have been investment banking clients in the last 12 months. 

Analyst certification 

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about the 

subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific 

recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOBCAPS. 

General disclaimers 

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited 

and BSE Limited and is also a SEBI-registered Category I Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries 

engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.  

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years. 

BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory 

authority against BOBCAPS affecting its equity research analysis activities. 

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till  

03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 

20 November 2017. 

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of 

any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory 

board member of any companies that the analysts cover.  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the 

opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 

expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 

interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 

illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation 

or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this 

material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.  

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 

investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not 

provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions — 

including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all 

investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. 

Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed in 

this material, but regulatory, compliance, or other reasons may prevent us from doing so.  

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or 

“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose 

of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies discussed 

in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment 

banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies. 
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For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of 

the equity shares of the subject company, the holdings of the issuer of the research report is also included. 

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US 

issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse 

effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign 

currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood the 

Risk disclosure document before entering into any derivative transactions. 

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed 

in Canada or used by private customers in the United Kingdom. 

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent. 

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014 

The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.  

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her 

relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date of 

publication of this report. 

The research analyst(s) has not received any compensation from the subject company in the past 12 months. Compensation of the research analyst(s) is not based on 

any specific merchant banking, investment banking or brokerage service transactions. 

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.  

The research analyst(s) has not served as an officer, director or employee of the subject company. 

BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.  

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more 

securities in the subject company at the end of the month immediately preceding the date of publication of this report. 

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject 

company for any other assignment in the past 12 months. 

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking 

services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect 

of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or 

specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or 

brokerage services from the subject company in the past 12 months. 
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